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SUBJECT: NAC DISCUSSION OF ECONOMIC COMMITTEE REPORT ON SOVIET 
AND EAST EUROPEAN ECONOMIES 

REE: A. NATO DOCUMENT C-M(75)39 
B. STATE 159780 

BEGIN SUMMARY: THE NAC ON JULY 18 DISCUSSED THE ECONOMIC 
COMMITTEE'S REPORT ON DEVELOPMENTS IN THE USSR AND EASTERN EUROPE 
AND TASKED THE ECONOMIC AND POLITICAL COMMITTEES TO STUDY 
JOINTLY THE POLITICAL IMPLICATIONS OP SOVIET TRADE WITH EASTERN 
EUROPEAN COUNTRIES. END SUMMARY 

1. AT JULY 18 NAC ECONOMIC COMMITTEE CHAIRMAN (BILLY) NOTED THAT 
THE RECENT EXPERTS MEETING ON THE CZECH, HUNGARIAN, AND GDR 
ECONOMIES CONFIRMED THE PINDINGS AND GENERAL OUTLOOK OF THE 
COMMITTEE'S REPORT ON DEVELOPMENTS IN THE USSR AND EASTERN 
EUROPE. 
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2. AMBASSADOR SVART (DENMARK) COMMENTED THAT THE DANISH EMBASSY IN 
MOSCOW CONCURRED WITH THE REPORT'S ANALYSIS AND CONCLUSIONS. 

SVART EMPHASIZED THE CONSEQUENCES FOR WESTERN TRADE FROM THE 
RESTRUCTURING OF SOVIET AND EAST EUROPEAN FOREIGN TRADE PATTERNS 
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AND FROM INCREASING SOVIET DOMINATION OVER EAST EUROPEAN 
ECONOMIES (REE A, PARA 6 AND 23). SVART NOTED THAT EXPORTS FROM 
FRG, FRANCE, UK AND DENMARK TO THE USSR INCREASED 52-55 PERCENT IN 
THE EIRST QUARTER 1975 COMPARED TO THE SAME QUARTER 1974. 

3. AMBASSADOR BRUCE COMMENDED THE COMMITTEE'S REPORT AND EXPRESSED 
U.S. INTEREST IN LEARNING THE VIEWS OF OTHER NATIONS ON THE EXTENT 

TO WHICH THE USSR HAS EXPLOITED OTHER WARSAW PACT ECONOMIES (REE B). 

4. DE STAERCKE (BELGIUM) REPORTED THAT GROMYKO HAD EXPRESSED 
INTEREST TO PRIME MINISTER TINDEMANS IN MOSCOW CONCERNING THE 
ESTABLISHMENT OE SOVIET CONTACTS WITH THE EC. BILLY REEERRED TO 
THE EASTERN EUROPEAN COUNTRIES' NEED TO INCREASE THEIR EXPORTS IN 
ORDER TO PAY EOR INCREASED PRICES OE ENERGY AND RAW MATERIALS. 

BILLY ADDED THAT EASTERN EUROPEAN ECONOMIES ALSO SUEEER FROM A 
SHORTAGE OE MANPOWER, LOW PRODUCTIVITY, INSUEFICIENT INVESTMENT, 
POOR MANAGEMENT AND THE BEGINNING OF INFLATION. IN REPLY TO 
CHAIRMAN'S (PANSA) QUESTION ABOUT EASTERN EUROPEAN REACTIONS TO 
THE SOVIET DECISION TO INCREASE OIL PRICES BY 120-150 PERCENT, 

BILLY SAID THAT, THOUGH THE CONOMIC COMMITTEE IS NOT WELL INEORMED 
ON THIS, THE EAST EUROPEAN COUNTRIES MUST NOW INCREASE EXPORTS TO 
THE USSR AND ARE THUS MORE DEPENDENT ON THE USSR. 

5. U.K. CHARGE (LOGAN) BELIEVED THE SOVIET UNION HAD A TRADE 
SURPLUS WITH THE WEST, BUT NOT WITH HARD-CURRENCY AREAS (PARA 9, 

REF A) AND THAT THE TERMS OE TRADE ARE NOW TURNING AGAINST THE 
USSR. BILLY REPLIED THAT THE PRESENT SOVIET TRADE SURPLUS WAS 
ONLY $15 MILLION. LOGAN NOTED THAT THE PRESENT SITUATION IN POLAND 
IS NOT SIMILAR TO 1970, WHEN MEAT SHORTAGES SPARKED RIOTING 
(PARA 20). 

6. MENZIES (CANADA) OPINED THAT SOVIET ECONOMIC EXPLITATION OF 
EASTERN EUROPEAN NATIONS MIGHT INCREASE OPPORTUNITIES FOR WESTERN 
TRADE WITH EE COUNTIRES SEEKING RELIEF FROM SOVIET PRESSURE. 

MENZIES WONDERED HOW THE WEST SHOULD RESPOND IF ROMANIA USED ITS 
APPEAL EOR HUMANITARIAN AID AFTER THE ELOODING TO GAIN GREATER 
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ACCESS TO WESTERN COMMERCIAL AND CREDIT MARKETS. U.K. REP NOTED 
THAT HUMANITARIAN AID GIVEN AETER 1970 ELOODING HAD NOT HAD ANY 
SIGNIEICANT IMPACT ON ROMANIAN ECONOMY. CHAIRMAN SUGGESTED AND 
COUNCIL AGREED THAT THE ECONOMIC AND POLITICAL COMMITTEES SHOULD 
UNDERTAKE A lOINT STUDY OE THE POLITICAL IMPLICATIONS OP SOVIET 
TRADE WITH EASTERN EUROPE. 

7. HARTOGH (NETHERLANDS) REMINDED ECONOMIC COMMITTEE OF ITS 
STUDY ON WESTERN CREDITS TO THE USSR AND SUGGESTED NEED EOR MORE 
WESTERN CONSULTATION ABOUT TECHNOLOGY TRANSPERS TO THE USSR. THE 
CHAIRMAN SAID THE COMMITTEE STUDY IS IN THE PRELIMINARY STAGE. 

BILLY ADDED THAT THE ECONOMIC COMMITTEE WILL NOW TAKE UP THE 
QUESTION OP WESTERN TECHNOLOGY TRANSPERS TO THE EAST.BRUCE 
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